February 20, 2008
To all stakeholders
Company name: SFCG Co., Ltd.
Representative Officer: Kenshin Oshima
Chairman and CEO
(Security code: 8597, 1st section of Tokyo Stock Exchange)
Enquiry: Toshihiro Takeshita
Director and General Manager
Accounting Division
TEL +813-3270-4177 (03-3270-4177)

SFCG to Absorb Subsidiary

The Board of Directors of SFCG Co., Ltd., on February 20, 2008 approved a resolution to merge
TZCS INC., a wholly owned subsidiary, through absorption into the parent company. The merger will
become effective on March 26, 2008.

1. Purpose of merger

TZNC INC. is the core company among SFCG Group’s investment-related businesses. By merging
TZCS INC. through absorption into the parent company, the Group will consolidate its securities
investment-related businesses at the parent company. This merger will support more efficiency and
dynamic management of the Group’s investment businesses.

2. Description of merger
(1) Merger timetable

Directors meetings to approve merger contract: February 20, 2008 (Wednesday)
Signing of merger contract: February 20, 2008 (Wednesday)
Date of merger (effective date): March 26, 2008 (Wednesday)

The merger qualifies as a short-form merger under Article 796-3 of the Company Law and as a
simple merger under Article 784-1 of the Company Law. The merger, therefore, does not require
prior approval of the shareholders of SFCG Co., Ltd. and TZCS INC.

(2) Merger method
SFCG Co., Ltd. the surviving company (qualifies as a short-form merger under Article 796-3 and as a
simple merger under Article 784-1 of the Company Law) will absorb TZCS INC.

(3) Merger ratio and merger bonus

The merger ratio will not be calculated, since TZCS INC. is a wholly owned subsidiary of SFCG Co.,
Ltd. There will be no issue of new stock or any increase in capital as a result of the merger. No
merger bonus shall be paid.

(4) Stock options and convertible bonds of TZCS INC.
TZCS INC. has no outstanding stock options or convertible bonds.



3. Profile of merging companies
As of July 31, 2007

(1) | Name SFCG Co., Ltd TZCS INC.
(Merging company) (Company absorbed)
(2) | Major activities Financing Investment management
Investment Real estate consulting
(3) | Established December 20, 1978 April 4, 2003
(4) | Head office 3-2-15 Nihonbashi, Muromachi, 3-2-15 Nihonbashi, Muromachi,
Chuo-ku, Tokyo Chuo-ku, Tokyo
(5) | CEO Kenshin Oshima Naoki Yoshida
Chairman and CEO President and Representative Director
(6) | Capital 79,149 million yen 100 million yen
(7) | Shares issued 12,245,470 234,628.55
(8) | Net assets 266,299 million yen 10,430 million yen
(9) | Total assets 847,008 million yen 60,764 million yen
(10) | Fiscal year end July 31 March 31
(11) | Major  shareholders = KE Holdings Co., Ltd 52.93% | SFCG: 100.00%
and holdings HIKARI TSUUSHIN INC. 12.69%
State Street Bank & Trust Co.
5.19%
Japan Trustee Service Bank, Ltd.
2.17%
Master Trust Bank of Japan, Ltd.
1.81%
SG Private Banking (Japan), Ltd.
1.47%
Yasumitsu Shigeta 1.27%
SAJAP 1.16%
State Street Bank & Trust Co.
505103 0.82%
The Chase Manhattan Bank N. A.
385036 0.72%

Note: The amounts for net assets and total assets are on a consolidated basis.

4. Post-merger company

(1) Name SFCG Co., Ltd.

(2) Major activities Financing and investment

(3) Head office 3-2-15 Nihonbashi, Muromachi, Chuo-ku, Tokyo

(4) CEO Kenshin Oshima, Chairman and CEO

(5) Capital 79,149 million yen (no increase in capital due to merger)

(6) Total assets The effect of the merger on total assets is insignificant

(7) Fiscal year end July 31

(8) Effect on financial results | SFCG Co., Ltd. believes that the effect of the merger on financial results will
be insignificant since TZCS INC. is a wholly owned subsidiary.




